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PREFACE

India's trade relationship with Germany after liberalisation is the my

PhD research work. I'm completed research work on this topic.

In this research work Introduction, Review of literature, Trade
liberalisation, Economic growth and trade balance of India,
Composition of India and Germany trade, India's Export to Germany,
India's Import from Germany, Suggestion and Conclusion, Bibliography

and Appendix are included.

In this research work many tables, graphs, figures are included. Many

journals, books, websites are used for this research work.

I'm thankful to be all authors.

Dr. Shashikant Bharat Shinde



Chapter 1: INTrodUCTION .......ooviiiiieie e 1
1.1 Liberalization of Trade: ........ccovveiiie e 1
1.2 TWO-WAY THES: ..ttt ettt ettt 1
1.2.1 German Chairmen and Chancellors' Official Visits:.........ccccccccvvenee. 1

1.2.2 Strategic Trade Relations between India and Germany: .................... 2

1.2.3 Worldwide Geopolitical Rearrangement:..........ccccevveeriieniieiieeinenn, 3

1.3 Security and DETENSE: .......coiiiiiieiie et 4
1.3.1 Social and Education COOPeration:...........cccevuvereeireeiiienie e 4

1.3.2 India’s Export Trade with Germany During the Post-Liberalization

=Y oo S SUR 6

1.3.3 India’s Import Trade with Germany During the Post-Liberalization
PEIIOM: ...t 8

1.3.4 Indian-German Economic and Trade TiesS: .......cccevvvveriveiiieriinneninnn, 10

1.3.5 Political Relations After the Period of Liberalization:.................... 12

1.4 Germany's Recent Investment in India:...........ccccoevvveiiie e 13
1.4.1 In Germany, Maharashtra Is the Highest:............cccccooieeiineiinnenn, 21

1.5 Indian Investment Primary Drivers in GErmany: .........cccceevvveevvveesivneesnenenns 21
1.5.1 Indian Investors Have Seen Difficulties: ..........cccoovviiiiiiiniiiiiene, 24
1.5.2 Promoting Indo-German Trade and Commercial Relationship Indo-
German Chamber of Trade (IGCC): .....ccoveiiiee e 27

1.6 ATEaS OF CONCEIM: .. eiiiiiiiie ittt ettt 27
1.7 Suggestions for Promotion of India-Germany Trade Relationship:................ 28
1.7.1 Competitive Advantage of India’s Trade After Liberalization:........ 31

1.7.2 Why Should Germany Work More with India?..............c.ccccevenne. 31

1.8 Significance of The StUY:.........cooiiieiiie e 35
1.9 Objectives 0f The StUY: .......ccveeiiie e 35
1.10 Research Methodology: .......cvveeiiieeiie e 36
1.11 RESEAICH DESION: ..eiiviie ettt ettt e e e e e 36
1.12 Data COlECHION: .....coiiiiiie ettt 36
1.13 Hypotheses of The StUAY: ........ccoivviiiieeie e 38
1.14 Scope Of The STUAY:.....ccovie i 38
1.15 Limitations of The StUY: .........coovriiiiiiie e 38
1.16 Chapterization Of ThESIS: ......c.ecoiiieeiie e 39
117 RETEIBNCES: ... ittt ettt 39
Chapter 2: Review Of LIterature..........cccveeiiieeiiie e 41
2.1 Trade Performance in INQIa:..........oooiiiiiiiiiiii e 41

2.2 India’s Trade Relations with Other COUNIIES: v...ivvvrivernieieieeeeieeeiieeeeeeeereeens 45



2.4 Global Partnership In 215 CENtUIY:......cocvcviveriieiiicesee e 53
2.5 Trade Between India and GeIrmany:........ccocverviiiienieenie e 56
2.6 Trade POLCIES TN INQIA:.....cuviiiiiiii e 59
2.7 India and Germany: Realizing Strategic CONVErgence: ..........ccccoovververveeninnns 60
2.8 Trade and ECONOMIC RelAtIONS: .......ceeiiiiiiiiiiie i 61
2.9 Impact of Trade and Investment Liberalisation on Productivity in India:........ 63
2.10 RETEIBINCES: ... ettt ettt 65

o T USSR 69
3.1 Understanding Trade Liberalization:.............ccccooiiiiiieiiiiiii e 69
3.1.1 Advantages and Disadvantages of Trade Liberalization:.................. 69
3.2 Trade Liberalization SinCe 1991: ......ccvveiiiieiiiie e 70
3.2.1 Liberalization and Growth in the 1980S:............cccccvveviveeviiiee i, 70
3.2.2 Systemic Reforms Beginning in 1991: ..........cccoviiiiiinie i, 71
3.2.3 Merchandise Trade Liberalization: ...........ccccccocvviviveiiine e, 72
3.2.4 Liberalization of Trade iN SErViCeS: ........ccccvviiiiiiieiiieeiie e, 73
3.2.5 Impact of Liberalization: ...........ccccveiiiieiiiie e 74
3.3 The ROAD ANEAG: ........eiiiieiie et 75
3.4.Trade Liberalization and Economic Development:...........cccceviveevieeeiiineeennnn, 76
3.5 India’s Position in Agricultural Trade Liberalization: .............cccccceveeiiiiinnne. 79
3.6 External Deficits and Growth in Developing Countries: A Review of Long-Term
LI =110 PO U RO UP PPV 82
3.6.1 All Developing Countries and Territories: .........cccoveevivveevieeesvneene, 82
3.6.2 World Growth and Terms of Trade: ..........cccoevviiinniiiinie e, 84
3.6.3 Trade Liberalization and Growth in Exports and Imports: ............... 85
3.7 Where Is India Compared to Bangladesh and China after Three Decades of
MaArket REFOIM? ......vviiiiiiie e 89
3.7.1 Fiscal and External BalanCes: ..........cccovveiiiiiiiiiieiieiic e 94
3.7.2 Human Development and Income Distribution:................cccccevveene. 98
3.8 India’s Trade Policy: Looking to the Future:...........cccccooviiiiiinii s 100
30 RETBIBNCES: ...ttt 102
Chapter 4: Composition of India Germany Trade ...........cccceceveeviveevivneeennen. 103
A1 INEOTUCTION: ..ttt 103
4.2 History of Indo-German COMMEICE:.........cccveeiiuieeiiiee i cee e 105
4.3 Indo-German ECONOMIC TIES: ....vvivvieiiieiie it 106
4.3.1. Political Relations: ..........cccoveiiiiiiiiie e 106
4.3.2 ECONOMIC Relations: ........coovviiiieiiiiie e 106
4.3.3 DireCt INVESIMENT: .....vviiiiieiiie e 107
4.3.4 Development COOPeration:.........cccccuvveeeiiiiiiee e siiae e 107
4.3.5 Education and CUIUIE: .........cooveiiiiieeiiee e 107

4.3.6 Technology and Research: ..........ccccovvviiiii 107



4. 3.7 ENVITONMENT: oot e et e e e e e e e eneans 108

4.3.8 Commonalities between the Two COUNLIIES: ......c.ceevvvreriereiierenne 108
4.4 India and Germany: A Strong Strategic Partnership: ..........ccoccoovveviinniennnn. 108
4.5 Trade and FDI in India and Germany:.........coccuevveeieeiieeneeenie e 110
4.6 India-Germany Bilateral Relations: ..o 111
T I - U [OOSR 111
4.6.2 Indian INvestments in GErMaNY: ........cccuviiereienieiee e 113
4.7 Indo-German BUuSINESS OVEIVIEW: .........ccueeeiireeiieeesiieesniieeesiieeesieeeesneeee e 114
4.7.1 Food, Consumer Goods and Retailing: ........c.cccccovveviveenieeeniinnenne 114
4.7.2 Hardware and EIeCtroniCs:.........coeeviveeiiie e 115
4.7.3 Media and Entertainment: ..........ccooveeiiie e 115
4.7.4 PharmaceutiCalS: .......coovuuveiiiieiiiie e 115
4.7.5 Science and Technology:.........cooveiiiiiiiiiese e 116
4.8 A New Partnership TrajeCtory: .......cvoieiieeiiieiie e 116
4.8.1 Trade-IN GOOUS: ......vvveiiireiiire e et e se e se e sa e see e sae e e neee e 116
4.8.2 SErvViCes Trading: .....cccoveeiiiiiie i 117
4.8.3 INVESIMENT: ... 117
4.8.4 TeChNOIOQY: ....ooiiiiiieiii s 118
4.8.5 Constructing A New Collaboration Institutional Structure:........... 118
4.9 Leading Traders of Commercial SErviCeS:.........cccovveivieeiiireiiiieesiie e 119
4.9.1 India’s Presence in the World EXports: .........ccooviviiiiiiiiiiiiiiinnnn, 121
4.10 Strategy for Raising the Number of Exports to USD 700 billion by 2025:. 123
4.11 India as The World's Leading Importer and EXporter: ..........ccccccoveevveenne. 124
4.12 Indo- German Trade StatiStICS:........ceiviriieeiiieiie e 125
4.13 Adding Momentum to The Partnership: ........ccccoveiiive e 131
4.14 India and Germany: Raising Strategic CONVEIrgenCe:........cccovvveevvveerveeenne 131
4.14.1 A Path FOrward: ........cccoooiiieiiieniee s 136
4,15 RETEIBINCES: .. .iiiii ettt 137
Chapter 5: India’s EXpPOrt to Germany ...........ccccceevvveeeiieesnineesieeesieeesineens 139
5.1 INrOAUCTION: ..ttt nree s 139
Chapter 6: India’s Import from Germany ................ccocoovveiiiiine e 147
ST 11 (oo o3 1o o A 147
Chapter 7: Suggestion and ConclusioN............ccccceeivieiiiiee e 154
% A oo L1 Tox o PSP ROURUPRPRON 154
7.2 Recommendations fOr FULUIE: ..........coovviiieiieiie e 157
8. BIDHOGIraphy ....cc.coiiiiiie 161

oY o 01T T 1 PSS OPS 165



About The Author

Dr. Shashikant Bharat Shinde

Assistant Professor & HOD in Economics,
Shri Shivaji Mahavidyalaya,

Barshi, Dist- Solapur, Maharashtra.
Mobile Number: 9552990597

Email: shashikantshinde424@gmail.com

e Teaching Experience 13 Years.

e Participation in many conferences, seminars, and workshops.

e Published the research articles in journals, conference proceedings.

e 8 books and 2 book chapters was published.

e The life Membership is Solapur University Economics Association,
The Indian Econometric Society.

¢ Indian Economic Association, Indian Society for agricultural Economics,
Indian Society for Labour Economics.

KRIPA DRISHTI Price: 2699
PUBLICATIONS
Kripa-Drishti Publications ISBN: 978-81-19149-57-5

A-503 Poorva Heights, Pashan-Sus Road, Near Sai Chowk,
Pune - 411021, Maharashtra, India.

Mob: +91 8007068686

Email: editor@kdpublications.in

Web: https://www.kdpublications.in

788119 149575|“

9




