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PREFACE 

When utilised isolation, the phrase 'cost accounting' has no meaning; however, when 

linked to human effort in the firm, the phrase gains meaning. Cost accounting is a 

deliberate and rational process used by accountants to accumulate costs1 and relate 

such costs to specific services or departments for efficient leadership action. Such 

costs are included in balance sheets and income statements for valuation of stocks 

and income determination.  Cost accounting is a type of accounting for management 

that attempts to record a company's total cost of manufacturing by assessing the 

variable costs of each step of manufacture as well as fixed costs, such as a lease 

expense. Cost accounting is the implementation of accounting and costing concepts, 

techniques, and approaches to the determination of costs and the analysis of savings 

or excess costs incurred when compared to prior knowledge or standards. 

To improve the basis of cost accounting by preparing cost sheets. To provide 

management with a feasibility report on the labour turnover and overheads incurred 

by each department. To teach costing methods, i.e., the techniques and processes 

used to determine cost in various industries and manufacturing activities. 
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